
 

 

 
 
Eligibility Restrictions for Refundable Tax Credits Would 
Harm California’s Economy  
 
While the economy is improving, too many working families are not earning enough to cover 
their basic living expenses. In California, approximately 3.9 million Latinos live below the 
supplemental poverty threshold.1 Among the most effective federal policies to fight poverty are 
the Child Tax Credit (CTC) and the Earned Income Tax Credit (EITC).  
 
The GOP tax proposal threatens certain taxpaying immigrants’ eligibility for refundable tax 
credits. Currently, taxpayers filing with an Individual Taxpayer Identification Number (ITIN) are 
eligible for the CTC, and a Social Security number is required to claim the EITC. The Republican 
plan would require a work-authorized Social Security number (SSN) to claim the EITC and it 
would require those filing with an ITIN and claiming the CTC to provide a SSN for each child. 
These proposed changes would impact millions of Latino families and their nearly four million 
U.S. citizen Latino children as well as DACA recipients who would no longer be eligible to claim 
the EITC once their status expires.2 
 

The EITC and CTC promote work and produce lifelong benefits for low-income 
families. 
 

• The EITC amounts to as much as $6,143 and the CTC can be up to $1,000 per child, 
depending on family income. These tax credits are refundable, meaning very low-
income families can still earn a partial credit. 

• Only people who are working can be eligible for the EITC and the CTC. Evidence shows 
that the EITC was a major factor in boosting single mothers’ employment. 

• Studies have linked tax credits like the CTC to higher test scores, particularly in math; 
higher high school graduation rates; and higher college attendance rates.3 

 

The CTC is an effective anti-poverty program for California’s children. 
 

•  In tax year 2014, approximately 2.6 million tax filers in California received CTC benefits.4 

• The CTC added approximately $3.6 billion into California’s economy in tax year 2014.5 

• The latest Census data show that 67% of CTC beneficiaries in California were Latino.6 

• The CTC lifted an estimated 266,000 California Latinos out of poverty in 2015, including 
approximately 155,000 Latino children.7 
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The EITC is vital to the financial security of California’s hard-working families. 
 

• In tax year 2015, about three million tax filers in California received EITC benefits.8 

• The EITC added approximately $7.3 billion into California’s economy in tax year 2014.9 

• The latest Census data show that 55% of EITC beneficiaries in California were Latino.10 

• The EITC lifted approximately 678,000 California Latinos out of poverty in 2015, 
including an estimated 324,000 Latino children.11 

 

Eligibility restrictions for refundable tax credits would harm California’s U.S. 
citizen children and Dreamers. 
 

• Requiring ITIN filers to provide a SSN for each child to be eligible for the CTC could affect 

up to 975,000 mixed-status families in California.12 

• California’s 242,000 DACA recipients would lose their eligibility for EITC once their status 
expires.13 
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